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FUNDSAFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED
FEDERAL
STATE IMPACT FY 1999 FY 2000 FY 2001
State Revenues
State Expenditures 150,000,000
Net | ncrease (Decr ease) (150,000,000)

Summary of Legislation: This bill would eliminate the authority of a school corporation to impose a
General Fund property tax levy for the general operation and maintenance of the school corporation. It would
eliminate the authority of a school corporation to impose a Transportation Fund property tax levy. It would
require a school corporation to impose alocal income tax for education of not more than 1.6%.

It would also limit increasesin state expendituresto thelesser of: 1) theincreasein inflation and population;
or 2) 4%. It would limit annual increases in appropriations of political subdivisions, including school
corporations, to the lesser of 4% or the percentage changes in population and inflation. It would provide a
state tuition support formula equal to the difference between: (1) the school corporation's ADM multiplied
by $5,000; and (2) the amount that the school corporation can raise from alocal income tax on education of
1.6% and from certain other revenue sources.

It would establish the State School Reserve Fund and would appropriate $150,000,000 to the State School
Reserve Fund from the State General Fund.

It would terminate the authority of: 1) Lake County to impose a property tax for a county supplemental
school distribution fund; 2) Dearborn County to impose aproperty tax for acounty school distribution fund;
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and 3) a school corporation in Lake County to impose a property tax for a supplemental school operating
reserve fund.

It would continue the authority of a school corporation to impose a property tax levy for certain public
libraries, nursery schools, historical societies, art associations, cultural institutions, public playgrounds, and
the Children'sMuseumin Marion County. It would provide amethod for cal culating the amount of financial
institution taxes and excise taxes to be distributed to school corporations after the elimination of the school
General Fund property tax. It would recodify provisionsof current |aw concerning emergency |oansto school
corporations and the duty of a school corporation to raise sufficient property tax revenues to repay
outstanding bonds and other debt payable from the Transportation Fund, Capital Projects Fund, or Debt
Service Fund.

Effective Date: Upon passage; July 1, 1998 (retroactive); May 1, 1999; July 1, 1999; January 1, 2000; July.
1, 2000; March 1, 2001.

Explanation of State Expenditures: Thisbill would appropriate $150,000,000 beginning July 1, 1999 to
June 30, 2001 to carry out the purposes of the State School Reserve Fund established in accordancewith this
bill.

THE REMAINING COMPONENTS OF THIS FISCAL NOTE WILL BE UPDATED AS INFORMATION
BECOMESAVAILABLE.

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: State Tax Board.

L ocal Agencies Affected: School Corporations.

| nfor mation Sour ces:
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